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Report of the Directors

The D i rec tors  have p leasure  in  submi t t rng  ther r  repor t  and f tnanc ta l  s ta tements  on

the affairs of the organisat ion for the year ended 31 December 2015

Principal act iv i tY

The organrsa t ion  is  engaged in  mic ro  c red i t  f inancrng ac t iv i t ies

Directors' responsibility statement

The D i rec tors  a re  respons ib le  fo r  the  prepara t lon  and presenta t ion  o f  the  f inanc ia l

s ta tements ,  compr is ing  the  s ta tement  o f  f  rnanc ia l  posr t ion  a t  31  December  20 ' , l5 '

and the  s ta tements  o i  comprehens ive  income s ta tement ,  changes in  equ i ty  and

statement of cash f lows for the year then ended, and the notes to the f inanctal

s ta tements ,  wh ich  inc lude a  summary  o f  .s ign i f rcan t  account ing  po l i c ies  and o ther

explanatory notes, in accordance wrth note 25 of the f inancial  statements'

The D i rec tors '  respons ib i l i t y  inc ludes :  des ign ing ,  imp lement ing  and main ta in ing

in te rna l  con t ro l  re levant  to  the  prepara t ion  and presenta t ion  o f  these f inanc ia l

statements that are free from mater ial  misstatement,  whether due to fraud or error;

se lec t ing  and app ly ing  appropr ia te  .account ing  
po l i c ies ;  and mak ing  account tng

es t imates  tha t  a re  reasonab le  in  the  c t rcumstances '
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made an assessment  o f  the  organtsa t ion 's  ab i l i t y  to  cont lnue as  a

have no  reason to  be l ieve  i t  w i l l  no t  be  a  go ing  concern  in  the

per iod  are  shown in  the  a t tached f inanc ia l  s ta tements '

The Dtrectors have
going concern and
year  ahead.

Results

The results for the

Compliance with Other Financial Services Act 2001

The organisat ion carr ies out  f inancia l  act iv i t ies as def ined in  the Other  F inancia l

Servrces Act 200',I ,  *t ' , i .r ,  includes giving out credrt to customers and taktng

col la tera ls  f rom them as deposi ts  to  secure the loans d isbursed Sect ion 3 of  the

other  F inancia l  Serv ices Act ,  2001 ,  requi res that  no person shal l  carry  on any

f inancia l  act ivr ty  un less that  person holds a va l id  l icense issued by the Centra l  Bank

of  Srerra Leone The centra l  Bank has tssued a l icense to  LAPO Mtcrof inance

Company Llmited which runs f rom 2015 ro 2020'

Capital adequacY

The Bank of  S ierra Leone rs  requi red to  prescr ibe a min imum capi ta l  adequacy rat to

for  f inancia l  inst r tu t ions,  but  th is  is  yet  to  be determined for  micro f inancing

inst i tu t ions

Parent comPanY

L A P o ( N G o ) ( a N o n - P r o f i t M a k i n g o r g a n i s a t i o n ) o w n s a c o n t r o | | i n g i n t e r e s t i n L A P o
Microf inance ComPanY L imi ted '

Dividend

The drrectors do not  recommend the payment  of  d iv idends for  the year  ended 31

December  2015 .


